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What is the

Enterprise

Zone (EZ)?

oedit.colorado.gov

State program designed to encourage
economic development in
economically distressed areas

Colorado Statutes 39-30-101 to 112

Offers State Income Tax Credits

Geogra phIC High unemployment
designation is based  Low per capitaincome,
on 5 criteria Slow population growth

Enhanced business credits for counties

that meet even higher criteria




Dolores, Archuleta, Montezuma and
San Juan Counties are enhanced
through 2024

Must meet 2 higher level criteria

Enhanced
R ura I EZ e Unemployment Rate 50% > State

e Population Growth < 25% of State

_( E R EZ)_ e Per Capital Income < 75% of State

e Nonresidential Property in lower half of all
counties

e Population of 5,000 or less

List updated every 2 years

oedit.colorado.gov



What is
Region 9’s

Role

One of 14 administrators statewide

Certifies that businesses are located in the EZ

Approves all tax certification forms for business
and nonprofit projects

Files reports semi-annually/annually to State

Works with area accountants/businesses
regarding guidelines

Promotes program

Tracks eligibility data, boundary amendments
etc.

oedit.colorado.gov
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At the county level, all of Montezuma County meets eligibility criteria.

, MaanS A Montetuma County

EZ Qualification Criteria
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Credits

Investment Tax Credit

Job Training Tax Credit

Commercial Vehicle
Investment Tax Credit

New Employee Credit

Agricultural Processor New
Employee Credit

Employer Sponsored Health
Insurance Credit

R&D Increase Tax Credit
Vacant Bldg Rehab Credit

Sales & Use Tax Exemption
for Manufacturing or Mining

Contribution Tax Credit

EZ Tax Credit Credit Amount

3% of equipment (tangible pers.
property)
12% of qualified expenses

1.5% of commercial vehicle purchases

$1,100 per new employee

$500 per new employee at an Ag Proc.
facility

$1,000 per employee covered during 1st
2 years in the EZ

3% of increased R&D expenditures
25% of rehab expenditures (hard costs)

Expands standard exemption for EZ
businesses.

25% cash donation / 12.5% in-kind
donation



3% State Income Tax credit on any
gualified investment

Investment

e Depreciable tangible personal property (i.e.,

TaX C rEd it equipment, furniture, computers, etc.)

(ITC)

e Vehicles need to be predominantly housed and
based in the Enterprise Zone

oedit.colorado.gov



ITC -
Section 38

Property

Exclusions

e Air conditioning, heating units,
certain boilers

e Used equipment $150,000 limit;
used leased equipment not eligible

e Some restrictions on leased
equipment

Inclusions

e Single purpose agricultural
structures

e Qil pipelines
e Breeding livestock

oedit.colorado.gov



1.5% income tax credit on purchase price

New Commercial trucks, truck tractors, tractors,
or semitrailers and associated parts

Gross vehicle weight rating of 54,000+ |bs.

. 3-106(2)(a)
Vehicle ITC
Licensed and Registered in Colorado

Vehicles need to be predominantly housed and
based in the Enterprise Zone!!!

Primarily fleets

oedit.colorado.gov



12% Tax Credit on Job
Training Expenses

Requirements:

JOb Train ng e Not employer to employee
Credit training
e Includes: Airfare, Hotel, Class fee,
etc.

e Includes: Salary of Trainer

e Does not include: Salary of
Trainee

e Carry forward 12 years

oedit.colorado.gov



New Employee Credit

e 51,100 per new employee (standard)

Agricultural businesses get additional

amount
New
E m E I O y e e e Standard amount Plus $500 per new employee
Cred It Credit goes to business not employee

If enhanced EZ ,additional $2,000 employee

and additional $500 ag

oedit.colorado.gov



Employee Credit calculated by FT
equivalent positions NOT number of
employees

Position can only be counted once for

N ew credit.

E m [ ! | O y e e e le: If 15 FT positions counted, can’t claim credit
until position count increases to 16, 17 etc.

Credit

5-year carry-forward/7-year carry-
forward

12 month average — accounts for

seasonality/new positions

oedit.colorado.gov



Employer
Sponsored

Health
Insurance
Credit

Available first two full tax years
in the EZ

Employer pays at least 50% of
cost

Qualified health insurance plan
$1,000 per covered employee

* 5-year carry-forward

oedit.colorado.gov




oedit.colorado.gov

25% tax credit on eligible

expenditures

Vacant Limited to $50,000 per
Commercial building

Building

Rehabilitation : : .
Credit year carry rorwar

May be claimed by

owner or tenant




Vacant
Commercial
Building
Rehabilitation

Credit

oedit.colorado.gov

Qualifying building Qualifying
in enterprise zone expenditures
e At least 20 years 2 lnere C.(?StS.Of
Id reha-bll.ltatlng. .
2 qualifying building
* Completely e Not eligible - Soft
Vacant for at costs: engineering
least 2 years and planning,
e Rehab for acquisition, fees,
etc.

commercial use

Up to $50,000 in EZ Tax Credits
for Qualifying Expenditures



Manufacturing
Sales & Use Tax

Exemption

Statewide - Machinery and machine
tools used in manufacturing are
exempt from State Sales & Use Tax

Local Governments may opt in for a

local exemption

Form DR1191 must be provided to
Colorado vendor

e Used “predominantly” in manufacturing
process

e Section 38 Property
e At least $500 per invoice
e Capitalized

oedit.colorado.gov



Manufacturing
Sales & Use Tax

Exemption

When machinery is used

solely and exclusively in an
Enterprise Zone

¢ |Includes machines and machine
tools used in the extraction of
natural resources

e Materials for the construction or
repair of machinery

e Non-Capitalized machinery OK if
expansion

Must be purchased from a

Colorado Vendor

oedit.colorado.gov



COLORADO

. w Office of Economic Development
. & International Trade

Expand or Relocate Industries Programs and Funding > Resources and Partners

Film Incentive Task Force HUBZones

Home > Programs and Funding »> Tax Credits » Enterprise Zone Program

Enterprise Zone Program

The Colorado legislature created the Enterprise Zone (EZ) Program to encourage development in economically distressed
areas of the state. The 16 designated enterprise zones have high unemployment rates, low per capita income, or slow
population growth. Local enterprise zone administrators manage their respective enterprise zones.

In designated enterprise zones:

* businesses are eligible for state income tax credits and sales and use tax exemptions for specific business
investments

» economic development projects form by incentivizing taxpayers to contribute through state income tax credits

» taxpayers who contribute to enterprise zone projects may earn income tax credits

Enterprise zone areas within rural counties that meet additional economic distress criteria receive enhanced rural
enterprise zone status. Businesses within enhanced rural enterprise zones earn additional tax credits when adding net new

employees.

Apply for a tax credit (3 Amend your EZ record Transfer your EZ record

Overview

Type: Program

For: Municipalities, counties, and economic development
offices

Zone designation renewal: Every 10 years

OEDIT division: Business Funding and Incentives




Establish a User ID

Apply online for Pre-certification up

On I i ne ’é(;tleS months prior to tax-year—end

Application
System

Receive Precertification confirmation

As of precertification date, activities

eligible throughout reminder of tax
year.




Pre-

Certification

Required each tax year prior to
counting activities that may earn an
EZ credit

Must provide Tax ID and Location of
business to be eligible

Include business and any tax
accountant contact info.

Apply at
https://oedit.colorado.qgov/enterpri
se-zone-program

May apply up to 3 months before tax
year starts (October) or 3 months
prior to start of fiscal year

* Pre-Certification covers the
approval date through the end
of the tax year)

Many tax accountants do this for
you- CHECK!



https://oedit.colorado.gov/enterprise-zone-program

Information Needed

e Business Address and
Contact Info

e Tax ID # / Tax Year

e NAICS Code
e Tax Preparer Contact Info

Pre-Certifying
for EZ

oedit.colorado.gov
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\_/ (‘E“f Office of Economic Development
L NI/ | g International Trade

LOGIN

Welcome to the Colorado Office of Economic Development and International Trade (QEDIT) online application system.

Log in to view saved applications, check application status, or apply for funding opportunities. If you are a new user, the system

administrator will need to approve your request. This may take up to 48 hours. You will receive a confirmation email as soon as your
account is activated.

System Administrator approval may take up to 48 hours or 2 business days .

Username terry@regiondedd org

Forgot Your Password? | New User?

Password

TIPS FOR THE ONLINE APPLICATION SYSTEM

1. Your Username is your email address.

2. Each user needs their own username and password.

3. I you are a new user, the system administrator will need to approve your request. This may take up to 48 hours.

4. Use one of the preferred browsers: Google Chrome, Microsoft Edge, Mozilla Firefox, or Safari. The preferred browser is Google

Mlhvaman haiiimiine srmis men ssimlammen e simn mmis heaiiinme Hadadd cbhciie Mlacaa vafenlo fonm cdilmlicm ledavm ad Fomlacae caa i ln el ciimm aeba



@ COLORADO
W Office of Economic Development
A & International Trade

ENTERPRISE-ZONEBUSINESS
TAXGREDITS

ENTERPRISE ZONE
CONTRIBUTION PROJEGTS

J0B GROWTH INCENTIVE TAX
GREDIT AND STRATEGIC FUND

TOURISM-PROGRAMS
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| Ottxoe of Econvene Developesant

b intematicnal Trade

ENTERPRISE ZONE BUSINESS TAX CREDITS

Colorado businesses located in an Enlerprise Zone may be eligible to eam cred nst State income Lax lability. A wo slep process

including Pre.Cartfication and Certification is required

Review the User Guides before starkng an applcation. They siep through the applicabions and identify the information that you will need to
the applicabons
+ User Guide - Pre-Certification
+ User Guide - Certification

'NEW" In addition 10 receiving the Lax credil certificate for an approved ¢

hon apphcation via emad, you may now download the

certficate by chicking on the icon associated with the cerification number below

For program information visd our website where you can conn

th the program manager and your Local EZ Administrator
For applcabon system support contact OEDIT Salesforce Adminsstrator

For questions on qualifying expenses and tax forms contact the CO Department of Revenue

APPLY FOR OPPORTUNITIES

Application Summary Action

to eam EZ fax cradits. Pre-cerification can m

be compieled up to 3 months in advance of the business’ tax year start date. Pre-Cerdification is an

annudl requirament
0 income tax return for he m

your Colorado income tax

Enterprise Pre-Certfication is required in advance of the activity eligib

Pre-Cort

Enterprise Certdfication applic

lions can be compieled any time before Bling

Certfication year in which the credit was eamed The Certificate must be subn

retumn, in lieu of forms DR0O

Request that a submifted Pre-Certification or m A business owner may request that a Pre-Certfication

ication apphcation be re.op

)

ad $0 that you can ification record be moved 1o a different

make changes AccountantCPA

oedit.colorado.gov



Homa = Emnterprize Zone Buslmess Tax Credits | Crieprise Fone Pre-Certificstion

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455799

= ENTERIPRISE DOME (ET] PRE-CERTIFICATIDNS

Fre-Certification Infornmation

Flome corplsts sl Pelde. Frgui=sd Saids 5= dorig=ai

Fie mppicstior oo Pre-Cerirhy & E3ecfis Soioen loouss e SO B may o8 Shgisls is ear Crierpries Tons b CESE Sstwess Tor asokembian dris oo e

winci of ihe Tmcalf ins e (aSicewer i lnisc) and ibe snd of B feceiiac peac Fre-Casificaiion is nequiresl a= really 8= in sdvarce of sligible scivie

Business' fiscal ftax year start -dal:na-1|1_.'1_.'2-::-23
|ier12s2023

Business" fiscal ftax year end -ﬂalﬂ'ﬂi].,lji_.rmzj |
|ieriz/2023 |

Barsi: M fLiscation M (Mot the namearu.etmﬂmu..k.:-.r Business 3 I-a
Prepaner)

Soia ite T 00 fppe 808 somesr ek will 22 send s Aling B Colorads 0o ins retae lzrEe Gussae

Taxpayer ID Typd FEIM
=55K
CITIN
CACAM

Taxpayer IDF Number. Note: Any certification and claim for Eﬁiz I121234 I.ﬁ
credits will only apgly to this tax payer ID.

Mame of Business Chwrer/ Representative [ not an external ta:"'r.gﬁ--,- Blair-Burton |
preparer]

Business Telephone Number3702475621 |

Business Emﬂi'lr_err-p@reginn%dd_nrg |

Enterprise Zond[Southwest EZ ~ la

IF Sasiness scEwiy B onduced st 8 Eoatcn wiEh 8 st addrees, mhect “Addrao .
IF sasirene sciwity B onduched whors thers i ro srest sddrem, aplect " Description”. S masy ssier ieads and lorgiteds coordica s . Tha kol a=re

BSrrimsbar ey reSiseE legal deasreiane, B, oo drben, o- n AR s Senidy B Scamenn lzosnss misiees b ite Criempnes Tane

S her cariifying for O bao coadiis you wil report B sem of imembmerin/jossiwages for bominoas aciiviby sk the sSSneas or lcaion detsiied i the Pre-Cortificatios

npplicabics

cAddress
CDescription




Home ' Enterprise Zone Business Tax Credits = Enterprise Zone Pre-Certification

ENTERPRISE ZONE PRE-GERTIFICATION APPLICATION: APP-
455199

» GUIDELINES

- ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

Address - Physical location of Business facility in the Enterprise Zone

Addresd 135 Burnett Drive, Unit 1

Cit\" Durango @
Statd CO v |
Zip Codd81301-7790 )

County La Plata v |




Home Enterprise Zone Business Tax Credits Enterprise Zone Pre-Certification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455199

» GUIDELINES
-~ ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

NAICS Sector

Select the North American Classification Sector that best represents your business. You may refer to www.census.gov/naics

NAIC]44: Retail Trade

Sector

oedit.colorado.gov



Home ' Enterprise Zone Business Tax Credits ' Enterprise Zone Pre-Certification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
4557199

» GUIDELINES
- ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

MAICS Sector

Select the Morth American Classification Sector that best reprasents your business. You may refer to www.census.gov/naics

NAICS||44: Retail Trade

Sector

oedit.colorado.gov



Home Enterprise Zone Business Tax Credits  Enterprise Zone Pre-Certification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455199

» GUIDELINES

~ ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

NAICS Code Description

Select the North American Classification Code that best represents your business. You may refer to www.census.gov/naics

NAICS Codd445120: Convenience Stores v]

oedit.colorado.gov



Home | Enterprize Zone Buslness Tax Credits | Ernlenprise Tore Pre- Cedification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455799

I, 158 Dumi=em cwrensat=crind comasTy oificisl, cartfy t=at 1 & swere of tha Criesces Zore progrsm, teat Crierprioe Tons o coedits sre & costrisutieg feckor
1= 150 ST, ENFAMMIGN O MEISCMICT Of My SUEERE I tha CrtersrmE 2on8, 853 |k oeisdgs 1SNt B Pre-oert et B ECRTIEE Mt peall commaton SEr
the Sl t=at Pre-cortifiction i graried by Ty loosl Cotemsres Tone Admismimiss mugh B end of Ty Budnem’s cuest incoTa b veac Dy teping vour naTe

inta tha Meld Bakw, you & sgrEsing 1o 158 show rizlemast ic i arrtinets

I attest to thg=I agree

statement T disagree and do not wish to continue
abae

Legal Name ofTerry Blair-Surton
Business
Onwner or
Buthorized
Official

Tithe ﬂﬁDﬂl|E|
Business
Ohwner or
Authorized
Official

Tax Pregarer Information

Tax F"‘!Parq'l'l'er ry Blair-Burton |
[ EN

Tax Fmpﬂrﬂmrry@reginn%dd.mg |
Email

Tax Preparefloypzareaz1 |
Phore

Motos




Home ' Enterprize Zone Buginess Tax Credits ' Enterprise Zone Pre-Cerlification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455799

*  GUIDELINES

-~ ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

Pre-Certification Application Summary

Location:

Business Name/Location Name: Monkey Business 3

Pre-certification allows Tor Certilication of business activities from September 12, 2023 through December 31, 2023
For Address/Deseription: 135 Burnett Deive, Unit 1 Durangoe OO 81301 La Plata

For Tax ID: 123121234

Enterprise Zome;: S0uliweast E2

County: La Plata County

NAICS Sector: 44

MNAICS Code: 1415120

Attested:

Atbestation: [ agres

By: Tirry Blair-Burton

This pre-cartification is nol yel complete. Please dick "Finish” te continue to the next page where you may enter additional pre-cartification agplications or submit

your apglication(s).




Home ' Enterprize Zone Buziness Tax Credits ' Enferprize Zone Pre-Cerdification

ENTERPRISE ZONE PRE-CERTIFICATION APPLICATION: APP-
455199

¥

GUIDELINES

ENTERPRISE ZONE (EZ) PRE-CERTIFICATIONS

STATE OF COLORADO ENTERPRISE ZONE (EZ) LOCATIONS

Please lookup and confirm your Enterprise Zone on the Enterprise Zone (EZ) Map

Pre-certifications

page 1 of 1 o 4 Previous Next » w» 1 records total
Pre-Cert # Business/Location Name Tax Year End EZ/County Location Address Action
p-260405 Monkey Business 3 12/31/2023 Southwest EZ 135 Burnett Dnve, Unit 1 E

La Plata County Curango, CO 81301

Please continue to add additional pre-certifications by clicking the "Add Another Pre-certification™ or
select "Submit complete EZ pre-certification application”™ to complete the pre-certification submission.

Pre-certifications are not editable. If there is a problem with any of these pre-certifications, please
delete the pre-certification by clicking the delete icon in the action column and then re-enter it by
clicking on "Add Anocother Pre-certification”.

& Submit Pre-Certification Application + Add Another Business/Location

oedit.colorado.gov




Information Needed

e Click Orange Certify Icon on Precert
for the Tax Year

Select Category for Tax Credits Earned

Ce rt|fy| N g Investment Tax Credit

Job Training Tax Credit

EZ TaX CrEd |tS New Employee Tax Credit

Employer Sponsored Health Insurance Tax Credit

Research and Development

Vacant Building Rehabilitation Tax Credit

 Submit for Approval
e Receive a Certificate to Include
with State Tax Return

oedit.colorado.gov



Certification

After tax year, submit Certification for any and all tax credits earned

Region 9 certifies the entries and send confirmation certificate to business.

Submit certification forms with your State tax returns

https://oedit.colorado.gov/enterprise-zone-program




E% COLORADO
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CERTIFICATE OF ENTERPRISE ZONE TAX CREDITS

In order to claim the credit allowed by this certificate, you are required by law to file your income tax retum
electronically. You will need to complete Form DR 1366 and upload this certificate as an attachment to your
electronic return or attach the certificate to your account in Revenue Online. Enterprise Zone tax credits are subject to
audit by the Colorado Department of Revenue,

Certification # C-049628

Approval Date; September &, 2023
Business/Location Name:

Taxpayer ID Number: *****2893 Type: FEIN

Thas taxpayer is certified to claim Enterprise Zone tax credits based on fulfillment of the pre-certification requirement
and the business location within the Enterprise Zone for activity associated with the business located at:
T
Contez, CO 81321
Enterprise Zone: Southwest EZ

For activities from the effective date of January 1, 2022 through December 31, 2022

Contget Inf wmation:

Business Owner or Authorized Official: SEEG_—
Title: President

Contact Name: Les Rogers

Business Email:

Business Telephone: 9705651040

Tax Preparer Name: Les Rogers

Tax Preparer Telephone: (970) 565-9047

Tax Preparer Email Address: info(@lesropersepa com

EZ Tax Credit: Taxpayer Declares these Investments: Estimated Credit;
Regular Investment: $7.655.00 $229.65

Investment Tax Credit Renewable Energy Investment: $0.00 $0.00
Total Qualified Investment:  $7,655.00

Job Training Qualified Investment:
# New Employvees:
Agricultural Pro

New Employee o S
Enhanced Rural EZ
EREZ Ag Processor

. _ ) Year Claiming:

New Employer Sponsored Health Insurance # Coveaed Enployoss:

Research and Development R&D Increase:

Vacant Commercial Building Rchabilitation Calified Expenses:

1600 N Broadway, Suite 2500 | Denver, CO 80202 | P (303) 02-3840 | choosecolorado.com C-040528 (P-216082) Page 1 of 1




EZ Contribution

Projects

Donor Tax Credits for

Contributions Made to State
Approved Projects

e Must be a non-profit organization
or Government Entity

e Project Must Align with EZ Mission
and Regional EZ Goals

e Application Requires Local and
Statewide Approval

e 25% EZ Tax Credit For Cash
e 12.5% for In-Kind Donations

oedit.colorado.gov



State Approved
Montezuma
County

EZ Contribution

Projects

Montezuma Heritage Museum

Mancos Common Press

Crow Canyon Archaeological Center
Southwest Memorial Hospital Foundation

Habitat for Humanity of Montezuma
County

Cortez Cultural Center
Axis Health Systems

Montezuma Food Systems — Good Food
Collective

Region 9 Economic Development District
of Southwest Colorado

Southwest Colorado Accelerator Program
for Entrepreneurs (SCAPE)

Southwest Small Business Development
Center



Questions? T ke

Terry Blair Burton
(970) 247-9621 terry@region9edd.org
Enterprise Zone - Business Tax Credits (region9edd.org)

State of Colorado

Che Sheehan - OEDIT che.sheehan@state.co.us

Enterprise Zone Program | Colorado Office of
Economic Development and International Trade



mailto:terry@region9edd.org
https://region9edd.org/business-tax-credits
mailto:che.sheehan@state.co.us
https://oedit.colorado.gov/enterprise-zone-program

